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CONFIDENTIAL SANTIAGO 1239 

E.O. 11652: GDS 
TAGS: EAID SHUM Cl 

SUBJECT: PROPOSED IDB RURAL HEALTH LOAN 

REF: STATE 46657 

1 . WE AGREE THAT THE RURAL HEALTH LOAN MEETS THE "BASIC 
HUMAN NEEDS" CRITERIA, AND THAT, THEREFORE. A VETO WOULD 
OPERATE AGAINST THE ECONOMIC AND SOCIAL HUMAN RIGHTS OF 
THE PEOPLE OF CHILE. 

2. HOWEVER, WE BELIEVE THAT THE GOC'S RE-PRESENTATION 

OF THE RURAL PUBLIC HEALTH LOAN UNDER THE ORDINARY CAPITAL 
CATEGORY STILL REQUIRES A U.S. NEGATIVE VOTE BECAUSE: 

- IT WOULD BE CONSISTENT WITH OUR NOVEMBER 77 VOTE; 

- A VOTE TO APPROVE THE SAME LOAN IN THE ORDINARY 
CAPITAL CATEGORY WHERE WE CANNOT UNILATERALLY BLOCK AS 
CONTRASTED WITH A VETO IN THE SPECIAL CATEGORY WHERE WE 
CAN BLOCK WOULD BE REGARDED IN SOME QUARTERS A HYPO- 
CRITICAL POSTURING; AND 

- MOST IMPORTANTLY, THERE HAVE BEEN NO RECENT 
DRAMATIC IMPROVEMENTS IN THE HUMAN RIGHTS SITUATION TO 
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WARRANT CHANGING THE VETO. A VOTE TO APPROVE A LOAN 
NOW WOULD WASTE THIS AMMUNITION WHICH COULD BETTER 
BE USED AS A "CARROT" AT A MORE PROPITIOUS MOMENT. 
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